Australian Jobs
profilefor
August 2010

Prepared by Australian
Development Strategies
Pty Ltd

This report has been prepared as an educational and public relations exercise and has not been designed as an
advisory tool for business and we take no responsibility for those who use it for these purposes. The sampling errors
for smaller Labour Force regions are large and the raw figures used cannot be easily adjusted for seasonal trends.

There is aso the statistical significance of the profilesto be considered. We repeat, caution is urged in any
interpretation of these statistics.
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Job profiles lead economic cycles

The Australian Jobs Profile was begun by Australian Development Strategies in November 2008 as an ongoing attempt to learn more about
Australian cycles of economic downturn and recovery in terms of the monthly profile of the unemployed and was originally called the Regional
Unemployment Index (The RUIN report). We wanted to see if we could get some insights from looking at changing patterns of unemployment
in regional Labour Force units and comparing these changes with their demographic composition. In other words, can the demographic profile of
the recently unemployed provide a better guide to economic activity than crude national unemployment levels? Well, the answer to this question
was unambiguously yes.

Before a downturn, we typically see strong demand driving down total unemployment, while the Reserve Bank tightens the money supply to
moderate demand. However, before unemployment rises nationally, this monetary tightening has already started to work on part time
professional jobs which are being lost at a great rate, with the unemployment profile for high SES workers rising from about minus 0.45 to
minus 0.20. Part time professiona consultants are sacked first in a downturn because they tend to be paid a lot and have no fixed employment
contract. Employers smply stop returning phone calls.

Unemploymentand SES (Original) Then follows middle white collar clerical and sales workersin lesser priority jobs and
| finally, unionised blue collar workers who tend to make things which need to be sold.

jobsare beingcreated faster than high value
-0.05 jobs, eitherby excessdemand or by Govt/RBA

S o «»  During the downturn itself, wages are cut for the casual blue collar jobs like cab
drivers, and these tend to be filled at alower rate of pay by older workers or by those
not normally employed, such as overseas born students. We have all seen examples

of these trends in the recent downturn.

.. Thestandard Labour Force statistics cannot tell the industry or occupation profile of
: ot roweowur an unemployed person, because, by definition, they have none. And because we have

natit
wasin Nov 07, wheninterest rates were 1.15%

higher than they are now.

some 600 variables in the profile database, we can also profile the unemployed by

PO P ... ™ education, age, income, families, birthplace, religion, language, web usage, work
ESEISS commute, family type, assets, debts and expenditure, as well as occupation, industry
e cor i eyt s 45 and employment.
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The tools used by Government also interact with the jobs market, not least of all because the Federal Government keeps hiring lots of workers
during a downturn, until they run out of money and then they borrow some more and keep doing it. Since November 2007, Public Admin, Health
and Education sector jobs have all grown by up to ten percent. It's hard to see this trend continuing.

Looser monetary policy can reduce the value of our dollar and help export industries such as mining or agriculture to soak up the existing
unemployed and also drive the creation of net job gains. Tightening monetary policy has the reverse affect and we can measure the impact of
both, using the unemployment profiles because they enable us to see what job the unemployed person had and hence, what job they are likely to
be seeking.

The industry with the biggest loss in jobs — 25,000 - since November 2007 has been the media— which includes publishers, the
music industry, television, the internet, web search providers, 1SPs, data processors, telecommunications workers and
librarians. These skilled jobs of particular interest to younger Australians have fallen by 11 percent since November 2007,
despite the National Broadband Network.

In April and May 2009, the unemployment profiles for male and female media industry employees rose sharply and thenin
August 2009, we saw mediaindustry employment fall from 227,200 to 211,000 and it is till at thislevel. So the monthly
unemployment profiles can provide useful guides to future employment trends.

The most mendicant industry — manufacturing — continues to be the beneficiary of Government largesse, especialy in Adelaide and Melbourne,
but jobs continue to be lost, dropping steadily from 1,098,000 in November 1984 to 999,400 in August 2010, or adrop from one in six workers
to onein 11. Driving this steady decline are unemployment profiles for Manufacturing which are invariably positive. To be precise, since
September 1987, we have seen only two monthsin 23 years — Sept 1987 and Feb 1991 — where unemployment profiles for male manufacturing
workers were marginally negative, that is, when manufacturing job skills gave you a better than 50/50 chance of finding ajob. Thankfully, the
pool of unemployed manufacturing workersis now back to the marginally positive territory of late 2007.

This paper looks at the comparison of original or raw monthly unemployment rates in 69 Labour Force regions, across Australia, and uses ssimple
modelling to benchmark these percentage figures against our Elaborate database. Data for the current regions was available for the first timein
February 09 and back dated to November 2007, which happened to be the date of the last Federal election.

Regression analysis has been used, when appropriate to cross check the model and do some basic projections. Typically, the regression anaysis
explains some 75 percent of the variance in the monthly unemployment data from our model and almost half of thisis contributed from the
actual levels of unemployment at the time of the 2006 Census.
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In other words, neighbourhoods with high unemployment four years ago, tend to have high levels of unemployment now. In fact, this trend for
high unemployment in certain neighbourhoods goes back at least 20 years. The yearly seasonal trends can be seen in the longer term
correlational charts: for example, unemployment for 15-19 year olds (leaving school) istypically higher in January and February and then
declines during the year.

Reading thereport

From the top, we have included stereotype tables, which are a handy demographic snapshot of August 2010 and of changes during the past 12
months.

Then we have the correlation charts, which are the main substance of the report. These take three forms. The first is the monthly trends since
November 2007, when the series began. Monthly trends should be considered in the context of an annual cycle described earlier. In other words,
younger school leaverswill tend to have a higher unemployment profile in February, which will fall during the year; high SES jobless profiles
will be higher in December and lower in June. We are looking here for trends which over ride the annual cycle, such asinterest rates changes or
the value of the dollar, which may impact on employment in export industries like mining, agriculture or tourism.

The second group of charts compares the monthly unemployment profiles for men and women in various industries with the quarterly
employment figures for the same industries. Original or raw figures are used in all cases, to allow comparisons. We are looking here for links
between unemployment profiles and employment changesin that industry.

The third group of correlation charts are the snapshot of August 2010, compared to August 2009. This comparison alows for monthly seasonal
variation, but we stress we are looking at inferential statistics here and weaker correlations have a stronger likelihood of being due ssimply to
chance factors. When we can, we check these out with regression analysis and this has given us some confidence we're on the right track with
descriptive comments contained on most charts. But we can make mistakes or miss obvious points and the reader isinvited to interpret them
directly.

Finally we include the Regional Unemployment Index (RUIN) which presents the increases and falls in raw unemployment across all regions
from August 09 to August 10. Those regions with the biggest unemployment gains will tend to contain those groupsin Stereotype Table 1. The
regions with the unemployment falls will be tend to be in Stereotype Table 2. A profile simply organizes real datain a systematic and objective
way to see things we often miss by looking at a national summary with our own personal biases about what we expect to see.

- '-\_\

."ﬂ\ﬁl ©Copyright Australian Development Strategies 2010 4
1 |
L /

i




Summary of Results

The recession iswell and truly over, with demand for high SES jobs now so high that unemployment in August 2010 in some rich inner city
suburbs was heading down below two percent and demand driven inflation must now be areal concern for the Reserve Bank.

While demand is strong for better paid jobs, the lower paid jobs boosted by the fiscal and monetary stimulus are fading, relative to skilled white
collar workers and tertiary trained professionals.

During the depths of the downturn, in April 2009, these relativities between high and low SES workers were so squeezed as to be almost
nonexistent. Unemployment (original) for the top one third of family income Labour Force Regions was 5.1 percent and in both the middle and
bottom income Labour Force regionsit was 5.6 percent. There was little difference at that time between the unemployment profiles of top
income Professionals, middle income Clerks and low income Laborers. In fact, Labourers were dlightly better off than Clerks for alarge part of
20009.

For thefirst six months of 2010, as the economy recovers, these relativities have been expanding to normal longer term patterns, where the better
educated get more secure jobs and the less well educated get less secure jobs. In the latest regional ABS figures for August 2010, the original
unemployment figures for the three regions were: Rich — 4.0 percent and steady; Middle Income — 5.2 percent and falling fast; Poor — 6.4 percent
and in slow decline. This 2.4 percent unemployment gap between rich and poor regionsis well in excess of the 1.8 percent we saw before the
downturn in November 2007.

In rural and regional Australia, jobless profiles for farmers, miners (malesin exploration
and support) and utility workers are weak, with a significant decline over the levels of 12
£ months ago. The employment security for Australiansin August 2010 was strongest in the
Ak CBDs of the mgjor cities and decreased, the further you moved away from the CBD.

This stage of the economic cycle of downturn and recovery is boosting inner urban

f economies with large concentrations of younger, better educated, better paid workers,
often with no kids and many of the them overseas born — those who were the first to lose
their jobs in the downturn. Similarly, in this stage of the recovery cycle, these higher SES

4 workers are replacing the older, less well educated, unskilled, poorly paid and Australian
' ‘ ] born, often older women with families, who were drawn back into the workforce during
s
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the downturn, either by the stimulus or by the desire of employersto cut costs. The demographic patterns in this current downturn and recovery
cycle look similar to those of the dotcom slump.

Despite commonly held Dickensian prejudices to the contrary, the first workersto get sacked in the current downturn were Professionals,
followed by Clerks (both before national unemployment figures rose) followed by the Labourers (as the recovery phase began in the second half
of last year). Therea canariesin the mineshaft nowadays are the professional consultants, whose jobs are cut by employers simply not returning
their phone calls. That’s the easiest way for an employer to cut immediate labour costs.

During the depths of the downturn more than 50 percent of Australian’s 69 Labour Force Regions were recording recession levels of annual
unemployment growth, in excess of 1.5 percent. In August, only seven regions were in recession and these were overwhelmingly from rural and
regional New South Wales, Queensland Victoria and Tasmania. However, some 17 regions — mainly inner urban and high SES - were showing
signs of annual unemployment decline in excess of 1.5 percent, meaning that the economy is clearly now in growth mode and interest rates will
soon be on the increase.

Thelikelihood of an interest rate correction upwards is supported by the SES unemployment
profiles which are now back to November 2007 levels, when interest rates were 1.15 percent
higher than they are now.

When this correction happens, the skin and hair are likely to start flying for the Government in the
opinion polls and in the Parliament, as Labor’s political future depends on goodwill of alot of low
to middle income home buyers who were enticed into the housing market during the downturn by
low interest rates and Government subsidies.

The day of reckoning is coming for this group.

-
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Stereotypes

We present here the simple correlation between our database, shown at the | eft of the following tables in summary form, and the figures for
unemployment by region. We feature in these tables the profile of those demographic groups clustered in Labour Force regions with high levels
of unemployment growth from Aug 09 to Aug 10. Also included are National Means for each variable.

The correlationsin Tables 1 and 2 have been ranked to show those correlations which are normally significant to 95 percent or more. In other
words, there' s afive percent probability the correlations in the table are due to chance. The higher the correlation, plus or minus, the lower the
probability it is due to chance.

WE're interested here in groups which normally tend to show correlations indicating a possible high or low level of unemployment growth. For

example, manufacturing in Australia has been in long term decline and hence will tend to show a consistent level of high unemployment in the

profiles and thisis simply the normal situation. However, when unemployment is growing significantly in manufacturing regions, then we have
ashort term problem for manufacturing employment levels.

We can redly only say that a high positive correlation means that the group in question live in regions of high unemployment growth — they
aren’t unemployed because they arein a specific group. And a poor unemployment profile can co-exist with arising total number of jobs, such
as accommodation, where there more jobs being created, but they are less secure.
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Code

fSalvation Army

Mort $400-549

55-59 three kids

Rent $100-139

fUniting

Worked at home

Uniting

55-59

Mort $250-399

f45-49

F$250-399

55-59

Rent $0-49

Mort Not Stated

Mort $1-249

fManagers

fAgriculture\ forestry & fishing
$250-399

fosAgriculture & Environment
f65-69 three kids

Year 8

Rented Other

fosfAgriculture & Environment
50-54

Australia

Agriculture\ forestry & fishing
Employed/away from work

Famssooe49

e
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Aug 2010 Aust

minus Means
Aug 2009 Aug 2010 Aug 2009 (RHS)
-0.30 0.54 0.64 0.34
-0.21 0.52 0.55 6.11
-0.28 0.41 0.51 1.91
-0.19 0.48 0.51 11.11
-0.34 0.31 0.49 6.40
-0.40 0.25 0.48 6.00
-0.34 0.30 0.48 5.47
-0.29 0.35 0.47 6.52
-0.20 0.42 0.46 3.09
-0.29 0.34 0.46 7.39
-0.13 0.47 0.46 16.20
-0.32 0.30 0.46 6.40
-0.34 0.27 0.46 9.46
-0.33 0.28 0.45 9.42
-0.22 0.39 0.45 2.75
-0.44 0.17 0.44 11.13
-0.29 0.29 0.44 4.06
-0.10 0.48 0.44 10.12
-0.30 0.27 0.42 4.09
-0.27 0.30 0.42 1.22
-0.08 0.46 0.41 7.55
-0.27 0.26 0.41 1.89
-0.34 0.21 0.40 1.54
-0.29 0.27 0.40 6.78
-0.35 0.21 0.40 71.86
-0.26 0.28 0.40 6.77
-0.32 0.20 0.40 2.03
0.01 0.52 0.39 10.11

Table 1. Shows in column four (fourth from the left) those
demographic groups in the community most likely to be
living in areas of high unemployment growth in the 12
months to May 2010.

We are seeing here lower income, older families, with
religious beliefs and children. Their rents and mortgages,
like their incomes, arefirst or second quartile.

These are the classic Howard Battlers from 2001 and 2004
who swung to Kevin Rudd in 2007 across the outer suburbs
of Australian cities.

We also see a strong representation from rural and regional
groups — Manager farmers, workers at home (farmers) or
away from home (typically miners) and home owners or
families owing very little in mortgage payments.

So, we have two basic clusters: outer urban working poor
families and older rural and provincial groups, in both
agriculture and mining, who would tend to own their own
homes.

All the correlations for Aug 2009 are negative and almost all
of them for Aug 2010 are positive, meaning these groups
have moved from a position of employment security to a
position of employment insecurity in the space of 12 months.

Thisis not agood look for the Government in rural and
regional Australia.
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Code

Catholic Sec Fees 06_07
PredUnemployed_mean_May 09
Catholic Total Fees 06_07
fosfEngineering

Mort $1600-1999

f30-34 one kid

Secondary Cath

Oth Religious

Total Catholic Ed Spend 06_07
fosfManagement & Commerce
Mortgage Debt Per Cap 06_07
Commute two methods
Elsewhere

f35-39 one kid

35-39

Admin consulting

Catholic Prim Fees 06_07
Fam $1700-1999

fElsewhere

F$800-999

Total Cath

Commute three methods

Fam $2000-2499

Ireland

fPoland

$1000-1299

Total Debt Per Cap 06_07
Polish

b
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Aug 2010 Aust

Unem minus Means
Aug 2009 Aug 2010 Aug 2009 (RHS)

0.27 -0.38 -0.49 $2,089
0.61 -0.07 -0.49

0.18 -0.44 -0.47 $1,677
0.56 -0.08 -0.46 2.19
0.25 -0.33 -0.45 11.06
0.31 -0.27 -0.43 1.66
0.29 -0.28 -0.43 1.27
0.38 -0.19 -0.43 0.52
0.29 -0.28 -0.43 $36,997
0.22 -0.34 -0.42 19.66
0.09 -0.45 -0.42 $24,922
0.28 -0.27 -0.42 2.37
0.42 -0.14 -0.41 3.22
0.19 -0.35 -0.41 1.36
0.23 -0.31 -0.41 7.39
0.31 -0.23 -0.41 2.73
0.10 -0.42 -0.40 $3888
0.04 -0.47 -0.40 6.71
0.38 -0.15 -0.39 3.26
-0.02 -0.51 -0.38 6.22
0.28 -0.23 -0.38 2.84
0.29 -0.21 -0.38 0.31
0.00 -0.47 -0.38 7.26
0.09 -0.39 -0.37 0.27
0.27 -0.23 -0.37 0.28
0.04 -0.43 -0.37 9.47
-0.03 -0.50 -0.37 $43,637
0.31 -0.18 -0.37 0.22

Table 2. Shows in column four those demographic
groups in the community most likely to living in areas of
unemployment decline (and jobs growth) in the 12
months to Aug 2010.

The second top variable here is the modeled
unemployment figures for May 09. In other words, the
second biggest drop in unemployment has been from
those areas where unemployment was highest in May
2009.

Thisisapretty good sign that the recession that never
quite arrived, had well and truly gone 12 months | ater.

Thisis aclassic demographic portrait of the younger,
professional, upwardly mobile young family groups,
crowding in towards the inner suburbs of our major
cities. These groups overwhelmingly voted Green in
2010 and swung, after preferences, to the Liberals.

There are higher incomes, along with higher debts, for
mortgages and for both Catholic and Non Govt school
fees. We are also starting to see signs of overseas born
from Catholic countries like Ireland or Poland who send
their children to Catholic schools.

Aresas of employment include management and
commerce and admin consulting.

There’ s some groups here carrying high levels of
mortgage and total debt and they now have the sort of
incomes and job security which means they can afford
it.
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Correlation charts

Correlation charts should be read the same way as the worm debating chart — the zero line is neutral and the score heightens as the correlation
increases its distance above or below the zero line. Correlations above the line indicate a positive relationship and correlations below the line
show a negative relationship. The significance levels vary according to the number of pairs and we would advise the reader not to get too excited
about any correlations below plus or minus 0.23.

Similarly, the reader should be cautious about high correlations from variables with a very low mean, from the more esoteric religions, or
unusual countries of birth or languages spoken at home. Thisis an arbitrary cal, but, if it’s less than about half of one percent of the population,
it'susualy pretty meaningless. In summary, we are looking in the chartsfor longer vertical barsor trend lines, above or below 0.23,
consistent patterns acr oss each chart and big population numbers. The corresponding national means for each variable are shown on the
right hand axis.

The descriptive information for each chart will tend to be found in the explanatory boxes within the charts themselves, with the important ones
highlighted in colour.

If the stereotype tables are snapshots, the following charts can be seen as small pictures, which can then be combined to make up afine-grained
demographic portrait or collage of unemployed Australians. We emphasize that we' re looking here at what happened to the actual jobless
figures, in terms of who livesin areas where unemployment is growing or declining, we're not looking survey results from an opinion poll, so
causality can only beinferred.

We should also bear in mind that there' s alarge element of sampling error in these ABS L abour For ce stats when they are broken down
into smaller regional unitsand thiserror is magnified by profiling. So caution is advised and any findings of interest should be
confirmed wherever possible by crossreferencesto other data. We've done this where time has permitted and we think the material is
sufficiently useful and timely to warrant the effort. There's certainly an interesting story trying to get out from under the bland aggregates of any
national data set and the Labour Force figures are no exception.

Thefirst few charts below trace movements across the months from November 2007. When the profile of a variable heads down that means the
unemployment profile for that particular group isimproving —i.e. they are finding jobs. So a decline in any profile isagood thing and ariseisa
bad thing. When we are looking at charts of actual data however, such as raw or seasonally adjusted unemployment, or interest rates, or the
Trade Weighted Index, the data score can be read directly, usually from the right axis.
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Raw Unemployment Levels by Family Income of Region
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After$94 billion stimulus, new IR laws and big wages increases for low
30 paid, Australia is now a more unequalsociety than it was under
' Howard and workchoices, when the unemployment gap between rich
and poor Labour Force Regionswas 1.8 percent.
2.0 The stimulus of 2009 created temporary jobs for the low paid, closing
the unemploymentgap between rich and poor but since June 2010 it
has beenrunningat between 2.4and 3 percent.
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Unemploymentand SES (Original)

0.00 The SES jobless profile rises when low value 7.00
jobs are being created faster than high value
-0.05 jobs, either by excess demand or by Govt/RBA
stimulus. When SES profile is around current 6.00
010 levels, demand seems to be reasonably S~ /\
e balanced and monetary and fiscal settings -
should be neutral.
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SES Profiles, Unemploymentand Interest Rates
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-0.40 . o .
/ \I \ / interest rates look low, by comparision with those setby the \V4 \ - 2.00

RBA during the 2007 election campaign.
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Unemploymentand Age and Income Jobless Profiles
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' \'/ the end of adownturn. This also tends to mark the recovery in better paid jobs.
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Unemploymentand Employment (Original)
11400.0 7.00
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Jobs created by the stimulus up to August 2009
107000 v did not add to the total number of full time and
parttime jobs, but swapped low quality jobs for
10600.0 better paid permanentjobs. 2.00
10500.0 Since August recovery hasinvolved a return of
high SES part time and many full time jobs. 1.00
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Mining Jobless Profilesand Mining Jobs

0.30 500.0
ToNov 08, mining jobs grew, absorbing
unemployed miners.
020 . o - 450.0
Since May 09, mining jobs have grown, but
unemployment for male miners has persisted,
probably in exploration and support, as Aussie - 400.0
0.10 dollar hasincreased in value.
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Media Jobless Profiles and Media Jobs

0.20

- 490.0
0.10

- 440.0
0.00

- 390.0

-0.10 _/IAI\_ - 3400
In April 09 unemployment profiles rose

sharply for media jobs and then total
-0.20 - : - 290.0
mediajobsfell. Unemployment profiles .
recoveredin Sept09, but jobs have not,
especially in ISPs and data processing.
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ManufacturingJobless Profiles and Manufacturing Jobs
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1074.2 1070.0 Manufacturing jobless profiles are always positive and
-0.10 manufacturingjobs are always declining. Big rises and falls in - 1070.0
1045.0 1043.4 profiles howeverseemto lead changesin job numbers.
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CurrentSchooling

0.40 1 Governmentschoolparentstook areal hitin Aug10, compared to Aug 09. Catholic and Non Govt parentswentin the reverse direction. |1 40.00
0.30 — - 35.00
0.20 __
- 30.00
0.10
- 25.00
0.00 '_l 1 1 I_‘ 1
Pre Secondary Sec Total Govt To
Govt 20.00
-0.10
15.00
-0.20
10.00
-0.30
-0.40 [ 500
-0.50 | | [ | ' L 0,00
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School Fees Across Three Education Sectors
o This chart shows big gains in employment security in the 12 - $20,000
months to Aug2010 for high SES parents across the three
0.20 education sectors.
: - $18,000
Despite the preceding chart, richer Govtschool parents were
doing well, with only lowerincome Govt parents losing jobs.
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Parental Schooling
0.60 200.00
180.00
0.40
160.00
0.20 140.00
HI H 120.00
0.00 L A
Year1l Year10 Year 9 ear8 No sch Not Stated fYear11 arl0 fYear9 fyear8 fNosch@@l fNot
Stated 100.00
-0.20
We see here arepeat of the polarisation shown 80.00
in earlier charts, with the higher SES matriculants
better off, compared to the decline in
-0.40 employment security for non matriculants, 60.00
especially those in unskilled jobs.
40.00
-0.60 [
20.00
-0.80 | | | l | 0.00
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Qualifications Male & Female

080 " whatwe are seeing here s consistent with earlier 200.00

education charts: demand for graduates exceeds that
of 12 months earlier, while demand for certificate
holders and those with no qualifications is falling off.

180.00

040 I

Thisis the complete reverse of the past 12 months.
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0.60

0.40

0.20

0.00

-0.40

-0.60

Field of Study Male

The rural based Agriculture and Environment FOS
group was losing jobsin the 12 months to Aug
2010, along with teachers.

Urban based Science, IT, Management and Arts

graduates were finding more secure jobs.

L1 1 1 — [ ]
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Field of Study Female

0.60
| Healthand Agriculture FOS groups looked less secure, unlike Engineering, Architecture and
Management. These are big correlations and big changes.
Looks like the Bush and public sector were under pressure in August.
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0.60

0.40

0.20

0.00

-0.20

-0.40

-0.60

Age Male

During the downturn, most of the jobless pain was felt by younger
workers - this situation is now being reversed, during astrong recovery
phase.
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Age Female
0.60 80.00

Similar to males. Middle aged women (and mothers of pre-
schoolers) are showing areturn to pre-downturn levels of

unemployment. - 70.00

0.40

- 60.00
0.20 /\

R/ BN
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Mothersand Children

0.60 20.00
Adds detail to preceding chart. When we control female age for number of kids, we see the 30 something
womeninthe preceding charts with more secure job prospects are those with no child or one child
18.00
0.40 [ |
! 9 16.00
— Q 14.00
0.20
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0.00 — ! 10.00
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Older Mothers and Children

0.60 High and rising unemploymentreturned 20.00
with a vengeance to Labour Force
Regions containing older mothersin May L 18.00
2010 - whereas women with no children '
0.40 orone child improved job security.
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Income Male
0.60 The bottom 50 percentof income earners (including rural and provincial 80.00
workers and welfare groups) were doing it tough finding jobs in Aug 2010,
compared to the top income earners, typically urban professionals.
r j\\ Those doing it tough swungto Labor, those having it easy swungGreen. 70.00
0.40 7 \
// \ 60.00
0.20
\ \ 50.00
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Income Female

0.60 80.00
Similar to the chart for males and getting close to longer term trends, where
lowerincome females have less job security. There would be growing job
m insecurity being felt here by working class second quartile females.
70.00
0.40 Professionalwomen are once again in a position of job security (and voting
\ Green the same month).
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Income Family
0.60 80.00
\ 70.00
- \/
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Aug 2010 saw a significant decline in the unemployment profiles for lowerincome
families (above)and animprovement for higherincome families (right) - the
former swungto Labor 2PP and the latter swung to Greens and Coalition 2PP. 20.00
-0.40 H
e 10.00
'060 [ ] [ | [ | 000
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0.60

0.40

-0.60

Birthplace Male

Allmale migrant groups improved their unemployment profiles over the past 12 months. Which leaves the Australian born
goingin the otherdirection. The formertendtolive in the higher SES inner suburbs, while the latter live in regional and rural
Australia. Most migrant groups improving their position swung to Green for their primary vote and Liberal after preferences.
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0.60

-0.60

Birthplace Female

Similar to males. Big improvement for Asian migrants, slightly less for middle

eastern migrants, butstill an improvement. Australian bornfemalessaw less job

security and swung their votesto the ALP.
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Language Spoken at Home Males

- 200.00
0.40 - - - - - 180.00
160.00
0.20
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0.00
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<<§\
80.00
-0.20
60.00
040 | - 40.00
' Similar to birthplace chart. Nota single language group other than English suffered anincrease in their jobless
profilesinthe 12 months to Aug 2010. However 80 percentspeak English and tend to be found in higher
concentrationsin regional and rural Australia, where unemploymentis on the rise - such as Far West and North - 20.00
Eastern NSW, West Moreton and North Gold Coastin Qld, Central Highlands in Vic and Northern Tasmania.
-0.60 === = = ==-0.00
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Language Spoken at Home Females
200.00
0.40 - ~ 180.00
1 160.00
0.20
140.00
120.00
0.00
100.00
@‘@
80.00
-0.20
60.00
Similar to males. Same general comments apply. German
) . - 40.00
-0.40 speakers above tend to be boomer migrants (along with
Dutchand UK migrants) and often behave similarly to
Australian born. L 2000
-0.60 === == — 0.00
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Religion Male

0.60 100.00
The more rural religions, such as Lutheran and Uniting, tended to
have suffered jobless growth in the past 12 months, with most of the
more urban recent migrant religions doing better. - - 90.00
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Religion Female

} 100.00
Slmilar to the males' chart.
0.60 The bushis not doingwell
' here. 90.00
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Occupation Male
0.60 P, G 200.00
Managers (often farmers) were losing job security in the 12 months to Aug 2010,
aswere unskilled Labourers, but greater job security was being obtained by
professionals and middle white collar clerical and sales workers. 180.00
0.40
160.00
I 140.00
0.20
120.00
0.00 ' 100.00
Managers Technical & Com Machinery Labourers Inadequately
trades p operators & described/NS
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Occupation Female
060 1 ~. ... .. . . .. . . 200.00
Significant rise in jobless managers s a clear pointerto a decline in agriculture, while
trade, service and unskilled womenwere also losing jobs. Big female clerks group
was onthe improve in the 12 months to August. _ | 150,00
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0.00 100.00
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Rural jobs - farming, mining Ind UStry Male
0.60 ] andutilities - werein big
decline in 12 months to Aug. The big urban based tertiary jobs were on the improve in
the 12 months to Aug2010 - marking a return to normal
long run levels of job security for more skilled jobs. Even
— Real Estate jobs were on the improve.
0.40 -
0.20
0.00 [
$o
Sl
&
N
@020
N i
<) Manufacturing and
wholesale groups were
looking stronger.
-0.40
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Industry Female
0.60 200.00
The big urban tertiary group comprising media, finance,
real estate and consulting, were doing betterin Aug 180.00
2010. '
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N\ad
Consistent with earlier charts, the 40.00
040 agricultural sector is looking pretty
unwellhere, compared to 12 months ago.
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Employment Male & Female

0.80 200.00

Big part time male workers group was on the improve in Aug2010. Fly in and Fly out workers - typically employed in
mining or utilities - were looking pretty sick. Not in Labour Force group finally leaving workforce again after stimulus.
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Commute to Work
0.60 We are seeinga decline here forwhat we suspectare farmers working from 200.00
home orriding the trail bike.
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We are looking here
ata decline in jobsfor

Housing Tenure
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Australians and

farmers.

<+ | ruralworkers

These tend to
be farmersor
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doingwell in Aug 2010
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Personsin the Home
One and two person households
040 ] experiencedalossinjob security in the 12 200.00
monthsto Aug 2010.
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-0.60

The Monthly Mortgage

Interesting decline in job security for home buyers with lower
mortgages, agroup which swung towards Labor in 2010.

Wealthier and youngerinnerurban home buyers improved their
jobsecurity and tended to vote Green but swung towards Libs.
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Weekly Rent

0.60 80.00
The lowerweekly rent groups losing job security to Aug 2010
would include those on transfer payments and in low paid
jobs. Third and fourth quartile renters seemedto be onthe
improve. - 70.00
0.40 \
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Carsat Home
0.40 200.00
Innerurban residents tend to have few or
no cars, while rural residents tend to have a 180.00
0.30 lotmore.
This explains the improvementin the 160.00
jobless profiles of the formerand the
0.20 decline in the latter.
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The Web
0.60 - - - o - 200.00
Homes with nointernetor dial up were losing job security to Aug
2010 and also swung towards Labor in the same month.
) _ . - 180.00
Those with Broadband or Other internetconnections were
0.40 improving job prospects and voted Green 1, but swungto Liberals.
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Family Types

040 Families with nokids were losing job 200.00
security to Aug 2010, while oldersingle
parents fared much better.
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Family Budgets
0.10 Atypical waterfall chart. The richer you were, the better your economic
recovery inthe past 12 months. No exceptions.
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Selected Family Stats
0.40 200.00
Olderworkerswere losing job
security in the 12 months to Aug
180.00
2010.
0.20 Thisis gstrong sign the economy was 160.00
returning to normal patterns of
unemployment.
140.00
0.00 120.00
Med age Ave personsa Ave hhold § Mortgage stress
100.00
-0.20 80.00
60.00
-0.40 40.00
20.00
-0.60 ' 0.00
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Marital Status by Age
0.40 Older couples tended to experience decline in their jobless profiles over the past 12 months - 200.00
areadjustmentfrom their previously strong position during the downturn.
180.00
0.20 H 160.00
II II -
0.00 : : 120.00
d [ p3§5-44De p@5-b4 Married | p45-54De pp5-64 Married | p45-64 De
Facto Facto Facto
100.00
-0.20 L | 80.00
60.00
-0.40 40.00
20.00
-0.60 ' — 0.00
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Political Indicators

0.60 | High SES workerswere showinga strong
improvementin theirunemployment profiles
overthe past 12 months.

2007 Labor voterswere seeingimproved
The monthly charts for SES showed this jobsecurity in Aug 2010, comparedto

0.40 -] variable was getting back to historic long term Aug 2009.
levels of around minus 0.5 in Aug 2010.

ays Iyl
V

0.00

ALPVotePREDICTED_m ALPSwingPredicted_mean

-0.20

-0.40

-0.60
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Political Indicators

High SES workers were showing a strong
improvement in theirunemployment profiles
overthe past 12 months.

The monthly charts for SES showed this

2007 Labor voterswere seeingimproved
jobsecurity in Aug 2010, compared to

variable was getting back to historic long term

Aug 2009.

levels of around minus 0.5 in Aug2010.
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Sources of Income

@

0.60 . . . . . $120,000
The big group of wage and salary earners showed asignificant improvement in their
job security to Aug 2010.
0.40 Similarly, those on higher levels of Government assistance were more likely to be
losing their jobs in the 12 monthsto Aug 2010. - $100,000
0.20
- $80,000
0.00 '
nincor| uper & e GovtCash Income Per  (Total
Pe Cap 06_07
-0.20 - $60,000
-0.40
- $40,000
-0.60
$23,839
- $20,000
-0.80
$4,686 $4,083
,—‘ $3,061 $1,302 I—l
| | ——
-1.00 $0
OUnemAug 2009 @EUnemAug2010 ®Aug2010minus Aug2009  OAustMeans (RHS)
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Sources of Debt
0.10 $120,000
0.00
Mortgage Invest L ersona Credit{
- $100,000
-0.10
-0.20
- $80,000
-0.30
-0.40 - $60,000
-0.50 L
Anotherwaterfall chart. The more money owed, the better the job security - $40,000
-0.60 (and the strongerthe Greenvote). '
$24.922 Asound unemployment position for both lenders and borrowers. Something
0.70 : isworking well here, in terms of regulation, good fortune or common sense.
- $20,000
$12,350
-0.80
$4,513
,—| $1,852
-0.90 ' $0
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Regional Unemployment Index (RUIN)

Tables below show the 69 regions used in the Labour force monthly survey, the corresponding Aug 2008, Aug 2009 and Aug 2010
unemployment rate and the change in unemployment over the past 12 months. The RUIN table is ranked by the changes over the past 12 months
and where these changes are equal to or greater than 1.5 percent, then the region is a candidate for spatial recession as the local economy would
be experiencing GDP growth of at least three percent below its full employment potential (for each percentage point by which unemployment
exceedsits ‘natural rate’, GDP falls short of its potential level by between two and three percentage points).
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Aug 10
minus Aug

Labour Force Regions Aug-2008 Aug-2009 Aug-2010 9

Far West NSW 0.0 0.0 17.0 17.0
West Moreton 55 13 7.5 6.2
Murray-Murrumbidgee 3.3 2.8 5.4 2.6
Richmond-Tw eed and Mid-North Coast 7.6 4.2 6.4 23
Northern SRS Tas 3.0 4.9 6.7 1.8
Gold Coast North SRS 3.7 6.0 7.8 1.8
Darling Dow ns-South West 1.8 3.4 4.8 1.4
St George-Sutherland 35 3.2 45 1.3
llaw arra excluding Wollongong 1.9 4.4 5.5 1.1
Low er Northern Sydney 3.3 2.5 3.6 1.1
Southern Adelaide 34 4.4 55 1.1
Northern-North West Qld 2.3 3.7 4.8 1.0
Mersey-Lyell SRS Tas 55 6.4 7.5 1.0
South West Perth 25 5.1 6.1 1.0
Gold Coast South SRS 3.6 5.0 5.9 0.9
South and East Brisbane 3.6 55 6.3 0.8
Low er Western WA 25 4.2 4.9 0.7
Northern and Western SA 53 3.3 3.8 0.5
Brisbane City Inner Ring 2.3 3.3 3.9 0.5

0.4

T
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Table6. The Regional Unemployment or
RUIN Table, for all Australian L abour
For ce Regions, runsdown three
consecutive pages.

It shows the Unemployment levels for each
region as at Aug 2010 and the changes from
Aug 09 to Aug 10. Any region with
monthly unemployment growth of 1.5
percent or more during the past 12 monthsis
in recession, according to our definition.

This chart will tend to be consistent with the
stereotypes, in that the variables worst hit by
unemployment growth to Aug 10 in Table 1
should dominate those regions at the top of
thislist. These variables include older, lower
income working families, fly in and fly out
miners, farmers and farm workers.

Thisiswhy most of the regions here are
from Queensland, Tasmaniaand rural
regions from New South Wales, Victoria
and South Australia.
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Greater Hobart

Mackay-Fitzroy-Central West
Sunshine Coast

Southern and Eastern SA
Southern Tas

Balance WA
Canterbury-Bankstow n

New castle SRS

NORTHERN TERRITORY
AUSTRALIAN CAPITAL TERRITORY
Central Perth

Eastern Adelaide
Gosford-Wyong

North Western Sydney
Wollongong SRS

Brisbane City Outer Ring
North Brisbane Balance

Northern Adelaide

Wide Bay-Burnett

‘o

4.2
4.3
3.0
4.1
2.7
3.2
14
5.2
6.6
4.5
21
34
2.2
25
7.2
5.6
51
17
3.0
6.0
6.4
3.6

3.2

4.4
4.1
6.1
4.3
5.0
5.8
7.2
5.2
6.7
4.2
3.2
3.2
4.6
4.5
6.0
7.3
8.6
45
3.8
8.3
7.8
5.7

4.9

4.8
4.5
6.3
4.2
4.9
5.7
6.9
4.8
6.4
3.9
2.8
2.6
3.8
3.7
5.2
6.5
7.8
3.6
2.8
7.2
6.7
4.6

3.7

0.4

0.4

0.2
-0.0
-0.1
-0.1
-0.3
-0.3
-0.3
-0.4
-0.5
-0.6
-0.8
-0.8
-0.8
-0.8
-0.9
-0.9
-1.0
-1.0

-1.1

A
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The Labor Force Regions
in this, the second page of

the RUIN table, are better
off than the first one third
of regions on the
preceding page and most
of them are now showing
some signs of economic
recovery —i.e. they have
negative unemployment
growth.

There’ s areasonable
demographic mix here
from south east Qld, rural
and regional Qld, rural
and provincial NSW,
Melbourne, WA and SA.

Thislooks like middle
Australia, with some rural
areas, some provincial,
some inner city and some
of the outer suburbs.
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North Perth 18 5.3 41 12 Page 3 of the RUIN Table at
left. There'salot of light
36 5.0 38 12 and dark blue down the
4.9 9.3 8.0 -1.2 bottom of this chart, which
East Perth 2.7 3.6 2.4 -1.2 isavery good sign for New
o o2 5o L3 South Wales and Victorian
: : ' - Labour Force Regions. WA
5.1 6.6 52 -14 isn’t looking too bad either.
41 8.9 7.3 -1.7
Consistent with the profile
2.1 5.4 3.7 1.7 ;
of unemployment decline
Northern, North Western and Central West 5.1 5.5 3.7 -1.9 shown in Table 2. we are
South Eastern NSW 3.6 4.8 3.0 -1.9 seeing here strong signs of
Inner Sydney 23 6.2 42 50 recovery from some of_ the
areas hit last year by higher
Western Adelaide 5.0 5.8 31 -2.7 unemployment, such as
Fairfield-Liverpool 7.6 9.0 6.2 -2.8 Fairfield Liverpool or Far
Northern Beaches NSW 28 47 19 28 North Queensland.
Eastern Suburbs Sydney 4.1 5.4 2.4 -3.0 We also see alot of higher
Central Western Sydney 7.1 10.6 7.4 -3.2 SES inner city regions, in
Inner Western Sydney 25 7.2 3.9 -3.2 Perth, Melbourne apd )
Central Northern Sydney 2.0 55 2.2 -3.3 Sydney. The r_ec c_)n IS
over, for the time being and
Ipswich City 19 75 g2 L the next problem is clearly
South East Perth 2.4 7.2 3.7 -35 going to be an excess of
Far North QId 43 11.8 29 o6 demand in higher income
urban areas.
Hunter excluding New castle 45 5.2 0.8 -4.3
Outer South Western Sydney 6.0 10.0 4.5 -5.5
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